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The future of the American film distribution business in China is very uncer—
tain. I the present difficulties harvessing this industry are not lessencd

soon, the large distribubtion agencies will have to discontinue operations, If
this occurs, Amerdican films will have to enter China through the black market,

The Chinese Bureau oi Information has set up film importation quotas for each
branch offize of the various foreign film industries. The quota for the
Tiocntsin branch ef 20th Century Pox has been set at 22 £ilms per year, but the
license is granted only quarterly inm order to give the Chinese authorities

& ready method of reducing the quota if more Chinese films become availabls.
Present contracts bebween 20th Century Fox and Tientsin theater managers re-
quire the use of et least 60 films,

The 20th Century Fox branch office has more than 70,000,000 CKC deposited at
the Tientslin branch of the National City Bank of New York. Under present reg-
ulations the firm is not permitted to transfer amy of this money to the United
States for the initial cost of preparing the films and shipping them to China.
In order to supply China with films, therefore, the home office has to make up
the loss from profits derived from other sources, The 70,000,000 CHC held in
the Tlentsin Bark draws very 1little interest, and most of it was deposited
before the exchange rate reached ¥ts.present high level. Source believes that
the exchange rate will go still higher, which of course means that the monay
will be further devaluated, This Tientsin deposit is very smsll compared
with the amount the fimm has on deposit in Shanghsi banks s where the figure
runs into billiens. Spurce has been told that MGM intends to use some of its
profits, which have been held in the same way, to build & large theater in
Shanghai. o '

Chinese officials @nd wilitary men are admitted free to a1l but one of the
theaters in ‘i‘imtaﬁa\m This is a very unsatisfastory situation, as free ad-
missions take 4(% oY the seating capacity of Tientsin theaters, while paying
customers have to stand and wait, HNegotistions are being carried on between
the theater interests and the Bureau of Information in an attempt to prevent
this serious loss of revenue, ;

dated 23 September 1946, stated
that froc admissions are to be discontinued except for Sunday mornings.)
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